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Key steps for complying with CBAM under the definitive regime

CBAM entered its definitive regime on 1 January 2026. The mechanism aims to prevent
carbon leakage, ensure fair competition with EU producers subject to the EU ETS, and
encourage cleaner production in third countries. It applies to importers bringing
cumulatively more than 50 tonnes per year of iron and steel, aluminium, cement, and
fertilisers into the EU, while electricity and hydrogen are covered regardless of quantity.

Businesses should first check whether their goods are covered based on their CN codes,
whether an exemption applies and who will act as the authorised CBAM declarant. The
declarant remains legally responsible for compliance and should collect information
throughout the year onimported quantities, countries of origin, embedded emissions and
any eligible carbon price effectively paid abroad.

Embedded emissions may be reported using either verified actual values or default
values established by the Commission. The final CBAM liability is calculated based on
the quantity imported and its embedded emissions, taking into account the adjustment
for EU ETS free allocation and, where applicable, an eligible carbon price effectively paid
in the country of origin. The declaration and certificate management process is carried
out through the CBAM Registry.

By 30 September 2027, authorised CBAM declarants must submit their first annual
declaration for 2026 imports and surrender the corresponding CBAM certificates.
Certificates will be available for purchase from February 2027. Businesses should also
prepare for the evolution of CBAM, including its planned extension to downstream
products and its expansion to Norway and Iceland from 2027.



https://taxation-customs.ec.europa.eu/carbon-border-adjustment-mechanism/cbam-registry_en

